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Q1 a) Distinguish between capital market and money market and also give examples of financial
instruments that are traded in each market.
b) List and briefly explain five main functions of a treasurer.

Q2 Clearly distinguish between a front office and Back office operation in treasury
department, and give an example of each operation.

Q3 a) What is the meaning of interest rate risk? Explain how an interest rate swap works and
what is the impact of interest movements?
b) One method used by a Treasurer to manage interest rate risk is a forward rate agreement
(FRA). How does an FRA work?

Q4 a) What is meant by the ‘hedge for a currency exposure’?
b) Identify and briefly explain the three major types of foreign exchange exposure.

Q5 Explain in detail the regulation, supervision and compliance of treasury functions.
Q6 Explain the key risk associate in treasury and how they are managed.

Q7 Briefly explain the following terms:-
1. Spot transaction
2. Forward transaction
3. Option
4. Future contract
5. 'E treasury’
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