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INSTRUCTIONS:

1. Attempt any 4 questions. Write only relevant and brief answers.

2. Do not write anything on the question paper.

3. Mobile phones or any other communicating device will not be allowed in
the examination room. Students will have to remove the batteries of
these devices before entering the examination hall.

Q1  What is barter system? How does the need for money arise and discuss the
characteristics of money?

Q2  Define money supply and its five different types of money supply definitions?

Q3  Explain what might happen in the economy if there were no financial institutions.

Q4  Explain the difference between money markets and capital markets. What types
of financial instruments are traded on each? Which market is considered more
volatile?

Q5  Explain about the Central Bank of Pakistan. Explain the functions and any two
reforms with reference to Central Bank of Pakistan

Q6  Explain the meaning of Non-Banking Financial Intermediaries (NBFIs). What are

the functions of:
1. Insurance companies
2. Mutual Fund Companies
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