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Q1 a) Define the terms “banker” and “customer”. 
Q1 b) State any three types of relationships that can exist between a “banker” and a “customer”. 
 
Q2 a) What is the concept of right of “set off”? 
Q2 b) State any four conditions which must be met before the bank can exercise the right of 

“set off”. 
 
Q3 a) What is “Endorsement”? State its 4 key features. 
Q3 b) Describe any 4 different types of endorsements used in day to day banking. 
 
Q4 Define the following:  

A. Pay Order  
B. Demand Draft  
C. Requirements for cancellation of a Pay Order  

 
Q5 a) List the documents required to open a rupee account for a public limited company. 
Q5 b) List the documents required to open a foreign currency account for a private limited 

company. 
 
Q6 a) List any 3 characteristics of Negotiable Instruments. 
Q6 b) Who are the parties to a promissory note and a bill of exchange? 
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