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INSTRUCTION:
1. Attempt any 4 questions. Do not write anything on the question paper,

2.

Q1.

Q2.
Q3.
Q4.

Q5.

Q6.

EXCEPT the initials mentioned above.

Mobile phone or any communicating device will not be allowed in the
examination room. Students will have to remove the batteries of these
devices before entering the examination hall.

Define deficit financing? Why do you think that Pakistan annual budget is always
deficit budget?

Define poverty. Write down its three major reasons in the context of Pakistan?
Define monetary policy. Write down its three objectives.

What is devaluation of currency? Write down the effect of devaluation of currency
on Pakistan.

Define and explain capital formation and discuss the reasons for low capital
formation in Pakistan.

Discuss the reasons for the decline in Direct Foreign Investment during the past
ten years.
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